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Financial Results of year 2007, 

first quarter and first semester of year 2008 

 

TECHNIKI OLYMPIAKI Group of companies has announced the financial 

results for fiscal year 2007, which terminated on 31/12/2007, the first 

quarter of 2008, which terminated on 31/03/2008 and for the first 

semester of 2008, which terminated on 30/06/2008, conforming to the 

International Financial Reporting Standards (IFRS). 

 

According to previous detailed announcements by the Company, the delay 

of the announcement of the financial results is due to the fact that the 

subsidiary company TOUSA Inc. has delayed the drafting of its financial 

statements for the year 2007 because it was unable to complete the check 

and publication of its financial statements before the deadline. 

 

We would like to remind that on 29/01/2008 the group’s subsidiary 

company TOUSA Inc. filed for protection against its creditors under 

Chapter 11 of the US Bankruptcy Code before the Florida Southern 

Bankruptcy Court, at Fort Lauderdale. This decision was taken following 

the failure to pay up interest charges of contractual credit obligations, a 

situation which would render the total sum of the company’s credit due 

and exigible, unless the company could be protected by the provisions of 

Chapter 11 of the US Bankruptcy Code; a decision which was deemed as 

the most appropriate. This application was filed based on a reorganisation 

plan of the subsidiary company TOUSA Inc., which was drafted with the 

consent of more than 50% of its creditors and provided for the paying of 

part of the loans and the rest of the company’s obligations. 

 

TOUSA Inc. faces this difficult situation as a result of the dramatic recess 

in the American Housing Market , which has been worsening during the 

year 2007 and continues until today, due to several factors, including the 

severe impact of fluidity in the credit and mortgage market, the 

diminished consumer confidence, the large amount of houses unsold along 
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with the confiscations and the pressure for reduction of house prices. All 

these factors had lead to less gross sales and higher rates of cancelations.  

 

 

Annual Results 2007 conforming to IFRS 

 

It is noted that the activities of TOUSA was the most important part of the 

total activity of the TECHNIKI OLYMPIAKI Group in the fiscal years 2006 

and 2007 and therefore the Group’s financial results are affected mainly 

by the results of TOUSA. 

 

The consolidated turnover of the fiscal year that terminated on 31 

December 2007 from continuing activities amounted € 1,755.85 million 

vis-à-vis € 2,114.62 million of the last fiscal year 2006. This decrease is 

due mainly to the recess in the American Housing Market during the year 

2007, which lasts until today. 

 

The consolidated gross results of the fiscal year 2007 from continuing 

activities amounted to losses of € 405.30 million vis-à-vis profits of 

367.08 million in 2006. This backfall is due to the raise in the depreciation 

of (house) reserves and the abandonment costs for the fiscal year that 

terminated on 31 December 2007, not including the decrease in the 

number of deliveries of ready to sale houses. 

 

The results before taxes, financial, investment results and amortisation 

(EBITDA) from continuing activities, consolidated, for the year 2007, 

amounted to losses of € 735.9 million vis-á-vis losses of € 185.0 million 

for year 2006; whereas, the consolidated results before taxes from 

continuing activities for year 2007 amounted to losses of € 937.7 million 

vis-à-vis losses of € 242,3 million for year 2006. Finally, the results after 

taxes and minority rights amounted to losses of € 779.0 million vis-à-vis 

losses of € 146.7 million for year 2006. 

 

Is should be noted that the parent company’s results for the year 2007 

include the full depreciation of the holding of TECHNIKI OLYMPIAKI S.A. in 

its subsidiary TOUSA Inc., amounting to € 171,100 mil. This amount 

corresponds to the remaining amount, after subtracting the reserve of € 

137,011 million, which had been formed by the assessment of this holding 

at the market value at 31/12/2006 of total amount of € 308.11 million. 

 

Finally, as it has been announced on 17/1/2008, the parent company has 

given no guarantees for the subsidiary company TOUSA Inc. 

 

Results of the 1st Quarter 2008 (Q1 2008) conforming to IFRS 
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During the current fiscal year (2008) the subsidiary company TOUSA Inc. 

is eventually protected from its creditors under Chapter 11 of the US 

Bankruptcy Code and operates as a debtor and debtor in possession under 

the Jurisdiction of the Bankruptcy Court and pursuant to the provisions of 

the aforementioned Code and the Bankruptcy Court’s orders. 

Furthermore, the Management has no veto power in the case of a 

different decision than that of the Bankruptcy Court. In parallel, since the 

company is protected under Chapter 11, and due to the fact of the direct 

effect that the competent court exercises full supervision over it, no 

decision can be taken from the BoD unless it is approved by the court; 

therefore there exist a real inability to exercise the financial and business 

policies of the subsidiary company by the members of its management. 

 

Furthermore, TOUSA Inc. is subject to limitations due to realised 

settlements. In more detail, the reorganisation plan, which has been 

drafted with the consent of the majority of its creditors and provides for 

the payment of a part of the company’s loans and the rest of its 

obligations, has lead to settlements of the company’s obligations that 

demand the maintenance of a certain financial budget and protective 

clauses that, inter alia, limit its ability to take certain actions, even if the 

management considers that such actions would be in the company’s 

benefit. 

 

According to the abovementioned situation, it is obvious that the 

Management of TECHNIKI OLYMPIAKI S.A. has lost the ability to direct its 

subsidiary’s financial and business activities so as to receive benefits from 

these activities. Furthermore, the parent company’s management 

estimates that under the present situation and due to the abovementioned 

reasons, irrespectively of the progress of the activities of the subsidiary 

TOUSA Inc., it should neither expect to recover the investment to its 

subsidiary, nor to keep the 66.942% holding by the parent company. For 

this reason, as mentioned above, the parent company on 31/12/2007 fully 

depreciated its holding in TOUSA Inc. (€ 0.03). 

For all the abovementioned reasons, the Board of Directors of 

TECHNIKI OLYMPIAKI S.A. decided on 2/1/2008 and following not 

to include any longer the subsidiary company TOUSA Inc. in the 

Group’s consolidation. 

 

Therefore, the financial results for the first quarter of 2008, which have 

been announced by the TECHNINKI OLYMPIAKI Group, do not include any 

longer TOUSA Inc. In more detail, the consolidated turnover from 

continuing activities for the first quarter of 2008 amounted to € 32.1 

million vis-à-vis 23.7 million for the respective period last year, recording 

a raise of 35.6%. This raise is based primarily on the boost of the 

activities of the constructional sector of the group (through the subsidiary 
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MOCHLOS and its subsidiaries) both in Greece and in the wider area of 

South-eastern Europe. 

 

The consolidated gross results from continuing activities amounted to € 

0.1 million for the first quarter of 2008, vis-à-vis losses of € 2.5 million in 

2007. The results before taxes, financial, investment results and 

depreciation (EBITDA) from continuing activities, consolidated, for the first 

quarter of 2008, amounted to losses of € 1.4 million vis-à-vis losses € 2.2 

million while the consolidated pretax results from continuing operations 

for the first quarter of 2008 amounted to losses of € 5.1 million vis-à-vis 

losses € 6.1 million in the respective period of 2007. Finally, the results 

after taxes and minority rights amounted to profits of € 389.7 million vis-

à-vis losses of € 34.4 in 2007 due to the full impairment of our company’s 

participation in former subsidiary TOUSA INC pursuant to the provisions of 

IAS 27. The gain in the full year results and the full year shareholders 

equity due to the above, amounts to € 395.6 mil.  

 

Results of 1st Semester of 2008 according to IFRS: 

 

Based on all the abovementioned and without consolidating TOUSA Inc., 

for the reasons explained above, the financial results of the first semester 

of 2008 at the consolidated turnover level from continuing activities 

showed a raise of 28.9% and amounted to € 75.4 million vis-à-vis € 58.5 

million of the respective period last year. This raise is due to the boost of 

the activities of the constructions sector both in Greece and in the wider 

area of South-eastern Europe. 

 

The gross Group results from continuing activities amounted for the first 

semester of 2008 to € 10.2 million vis-à-vis € 8.4 million for the 

respective period last year, showing a considerable raise of 21.43%. The 

gross profit margin was considerably enhanced by 3.5 units, which for the 

first semester of 2008 is estimated to 13.5% of the consolidated turnover. 

This enhancement is due to the undertaking of works for the private 

sector, where the profitability margin is higher. The earnings before taxes, 

financial, investment results and depreciation from continuing activities at 

a consolidated level amounted to € 1.9 million for the first semester of 

2008 vis-à-vis € 2.6 million in 2007, whereas the consolidated results 

before taxes from continuing activities for the first semester of 2008 

amounted to losses of € 7.3 million vis-à-vis losses of € 5.8 million for the 

respective period of 2007. This outcome is mainly attributed to the 

depreciation accounted for from the substantial investments in the Porto 

Carras complex. 
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Finally, the results after taxes and minority rights amounted to profits of € 

385 million vis-à-vis losses of € 66 million in 2007 due to the full 

impairment of our company’s participation in former subsidiary TOUSA 

INC pursuant to the provisions of IAS 27. The gain in the full year results 

and the full year shareholders equity due to the above, amounts to € 

395.6 mil. as is  previously mentioned in the first quarter of 2008 results. 

 

Developments in TOUSA 

 

As long as the developments in the issue of the Group’s subsidiary TOUSA 

Inc. are concerned, both the parent company “TECHNIKI OLYMPIAKI S.A.” 

and the subsidiary TOUSA Inc. itself provide detailed information, which is 

available to all investors at their websites www.techol.gr (for the parent 

company TECHNIKI OLYMPIAKI) and www.tousa.com (for TOUSA Inc.). 

 

Important Notice 

 

As our Company notified via its announcement dated 23.9.2008, the 

competent US court pursuant to the waiving of the George Durgin class 

action suit, allowed the substitution of the original plaintiffs with one of 

the three interested parties (who would act on behalf of all as well as 

those not mentioned), until the amendment ot the submission of a new 

class action suit which was finally filed on 19/09/2008 (again as George 

Durgin class action lawsuit) in substitution of the previous one. In this 

new one both the company TECHNIKI OLYMPIAKI and TOUSA Inc. 

along with the Members of its Board of Directors, Mr. Konstantinos 

Steggos, Mr. Andreas Steggos, Mr. Georgios Steggos and Ms. 

Marianna Steggou, who were defendants in the older action, are 

no longer among the defendants of the newer action. Therefore, 

there is no pending action or relevant claim against our company 

or members of the family of Mr. Konstantinos Steggos. 

 

Group Outlook 

 

Regarding the Group’s outlook, the strategic goal of the Management is to 

maintain the activities in diverse and independent sectors and to reinforce 

its activities outside Greece (Romania, Russia, etc) with a view to 

distribute the operating risk. The Group is undergoing a streamlining and 

restructuring phase of its activities with the main goal to focus on its 

constant growth. Already, following the Board of Directors’ decisions of 

the subsidiary company MOCHLOS S.A. and of TECHNIKI OLYMPIAKI S.A., 

the procedures commenced for the absorption of the spun off construction 

division of MOCHLOS S.A. At the same time, the Group strategy is focused 

on 3 basic pillars, and in specific, in further developing the construction 

sector, in further developing the activities of the recreation and hospitality 

http://www.techol.gr/
http://www.tousa.com/
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complex of PORTO KARRAS and finally to in expanding the Group’s 

activities in foreign countries, where the Group has not established its 

presence so far. 

 

Note 

The company, following the publication of the results for the 1st semester 

of 2008 for the period ended on 30/06/2008, will file for the repeal of the 

suspension of the trade of its shares. 

 

 

Alimos, 24/09/2008 

Press Office 

TECHNIKI OLYMPIAKI Group 


