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Consolidated Financial Results for the First Semester of 2007 
 
 
TECHNICAL OLYMPIC Group of Companies announced its financial results 
for the first semester of 2007, in accordance with the International 
Financial Reporting Standards (IFRS). 
 
The consolidated turnover for the first semester of 2007 amounted to 
EUR 925.5 million compared to 1,040.7 million for the same period last 
year lower by 11.1%. The reduction in the group’s turnover is mainly 
attributed to the slowdown in activity of the homebuilding/real estate 
operations, which reported turnover of EUR 865.0 million versus EUR 
1,077.7 million in the first semester of 2006. Moreover, the company’s 
construction division showed a significant increase of 38.9%, with sales of 
EUR 69 million compared to 50 million in 2005. The slowdown facing the 
housing market in the USA has in large contributed to this direction. On 
the other hand, the construction, hospitality and other operations of the 
group both domestic and within the Eurozone marked a substantial 83.0% 
growth, which turnover amounted to EUR 60.5 million over EUR 33.0 
million in the respective period last year. 
 
At the same period, Group Gross profit amounted to EUR 88.5 million 
versus EUR 265.5 million marking a reduction of 66.7%. The ongoing 
adverse conditions of the US homebuilding sector has affected materially 
by suppressing profit margins in the first semester as well. 
 
As is already announced, with respect to the earnings release of the first 
semester of 2007 of the NYSE listed subsidiary TOUSA Inc., due to the 
unfavourable conditions in the US homebuilding sector and in view of 
rationalizing the financial statements, the US affiliate has proceeded and 
accounted for provisions for potential liabilities from its participation in the 
Transeastern Joint Venture (JV) in the first semester of 2007 amounting 
to EUR 40.4 million ($ 54.4 million), which have affected the group results 
for the said period. Moreover, on June 6 our affiliate TOUSA Inc. has sold 
the Dallas division for a total of EUR 42.5 million ($ 56.4 million) in cash 
to the company Wall Homes Texas LLC. Form the above sale the group 
incurred a loss of EUR 10.2 million ($ 13.6 million) 
 
Consequently, group EBITDA in the first semester of 2007 were formed 
at losses of EUR 85.9 million while pre tax results amounted to losses 



of EUR 103.6 million. Finally net after tax and minorities results 
reached losses of EUR 66.0 million versus gain of EUR 53.7 mil in the 
first semester of 2006. 
 
In view of a total settlement of the Transeastern JV issue, as is already 
announced, NYSE listed affiliate of the group “TECHNICAL OLYMPIC”, 
TOUSA Inc., on July 31st 2007 proceeded with a global consensual 
settlement that will end any litigation disputes with the Transeastern 
creditors. Hence, TOUSA completed the $ 500 million line of credit with 
main underwriter Citigroup Global Markets Inc. ("Citi"), and used the 
funds to finalize and close the global consensual settlement with all 
participants in the Transeastern JV including the JV’s senior lenders, its 
mezzanine lenders, the JV partner and its land bankers.  Moreover, The 
Company's existing $800.0 million revolving loan facility (the "Revolving 
Loan Facility") has been amended and restated to reduce the revolving 
commitments by $100.0 million and permit the incurrence of the Facilities. 
The Revolving Loan Facility establishes new financial performance 
covenants with TOUSA that differ from prior covenants. In addition the 
Transeastern JV has been merged into one of the Company’s subsidiaries 
and has become a guarantor on the Company’s credit facilities and note 
indentures. 
 
Group TECHNICAL OLYMPIC management, with the occasion of the 
release of the financial results for the fist semester of 2007, expects that 
despite the adverse conditions that the group’s operations in the USA are 
faced with, the actions taken and the strategy followed is proven to be in 
the right direction which along with the ongoing development of the other 
operations of the group, will intensify its actions towards the gradual and 
stable recovery. To this end, the company has completed the share 
capital increase via cash payment in favor of existing 
shareholders, which was entirely successful, the proceeds amounted 
to EUR 34,781,250 and were used to reduce company debt.  
 
 


