
 
 

Athens, 6-4-2006  

Comments regarding publications in the media and the issuance of Hellenic Capital 
Market Commission’s (HCMC) press release  

The company TECHNICAL OLYMPIC S.A, following several publications and comments in 
the media and the issuance of Hellenic Capital Market Commission’s (HCMC) press release 
on April 5 and 6, 2006 relating to the alleged violations found out by HCMC, wishes hereby to 
state the following:   

1. With regard to the fine imposed by HCMC in relation to the alleged dissemination of 
inaccurate and misleading information in the consolidated financial statements for the years 
1999 and 2000, the Company informs hereby the investors that the consolidation was done 
pursuant to the mandatory and reasonable practice of financial data consolidation as per 
article 103 Law 2190/1920, that is, including total yearly results of the subsidiaries in the 
consolidated balance sheet of the respective fiscal years, regardless of the date of acquisition 
of each company. The soundness of the above way of financial statements’ consolidation is 
also supported by the opinion expressed by a professor of Administrative Accounting and 
former President of the former National Accounting Council (ΕΣΥΛ) and currently  Accounting 
Standardization Council (ΣΛΟΤ) as well as by the practice followed at that time by most 
companies listed in the Athens Exchange.   

Actually, total profits of the acquisition year were reserved to the benefit of our company as a 
buyer and thus to the benefit of its shareholders. In particular, the consolidated pretax profits 
for the years 1999 and 2000, which we are accused of showing increased by a) $22,9 million 
and b) $32,4 million and $20,1 million for the years 1999 and 2000 respectively, are rightly 
shown increased, since they pertained to the pretax profits of our subsidiaries NEWMARK 
HOMES and ENGLE HOMES for the corresponding years, which were to the benefit of our 
subsidiary TECHNICAL OLYMPIC USA (TOUSA) and thus to our company and its 
shareholders.  Therefore, it is clear that the above consolidations were in compliance with the 
accounting principles applicable at that time and according to the true financial data, thus 
showing the true financial position and profitability of TECHNICAL OLYMPIC’s Group. 

2. We would like to point out that the 1999 financial statements were published on 5/30/2000, 
long after the completion (on 3/1/2000) of the capital increase made by our Company. The 
condensed consolidated financial statements were published on 2/25/2000, after the capital 
increase was already oversubscribed. Consequently, no issue of misleading of investors 
arises, a few days prior to the completion of the capital increase, as implied by the HCMC.   

3. Furthermore, with regard to the fine imposed by HCMC for alleged violation of the Athens 
Exchange Regulations in terms of not providing prompt information about the change in the 
use of funds drawn by the Company through the capital increase in 2000 – not in 1999 as it is 
wrongly maintained by HCMC- , the Company wishes to inform that it provided in due time 
clear information to the authorities and the investors with respect to the partial change in the 
use of funds drawn, right after the approving resolution by the Shareholders’ General 
Meeting. 

4. Finally, the Company declares that it will refer this case to the Greek Courts and reserves 
its legal right to claim any damages that it may occur from these publications on the media 
concerning significant legal issues.   

5. We would like to assure our shareholders that our Company’s Management will continue to 
strive towards its financial growth and the continuation of the positive results it has achieved 
till today. We would like to remind that, according to our recently published financial 
statements, our Group’s turnover for 2005 was €2,1 billion, its profits after taxes and minority 
interests were € 145 million and its total net equity was € 1 billion. 
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