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CERTIFIED AUDITOR-ACCOUNTANT REVIEW REPORT 

 

To the shareholders of Societe Anonyme “TECHNICAL OLYMPIC S.A.” 

We reviewed the attached interim Financial Statements in addition to the interim Consolidated Financial 
Statements of Societe Anonyme “TECHNICAL OLYMPIC S.A.” of the six month period ended June 30th, 
2006. The responsibility regarding the formulation of these interim Financial Statements falls upon the 
Company’s Management. Our review was conducted according to the Greek Review Standard which is 
harmonized with the respective International Review Standard. The evaluation preview of the data and 
information presented within the interim Financial Statements and the assurance of adequate 
clarifications upon the subjects we posed to the financial and accounting services of the Company, 
compose the main part of our project. The breadth of this project is essentially minor than the project 
performed upon the framework of the audit report formulation, where the objective is to form and 
stipulate a complete judgment regarding the financial statements. Consequently, the current review 
report does not constitute an auditor report.  

Based upon the conduct of our Review, we confirm that no data has come to our attention that would 
require essential differentiations to the above mentioned interim financial statements in addition to the 
pre-mentioned interim consolidated financial statements, in order to assure their compliance with the 
International Financial Reporting Standards, adapted by the European Union (IAS 34).  

 

 
Athens August 31st 2006 

Georgios Paraskevopoulos 
REG. NO. (ICPA (GR)) 11851 

 
Certified Auditors Accountants 

44 Vas. Constantinou Str., 
Athens 116 35  

REG. NO. (ICPA (GR)) :127 
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BALANCE SHEET 

 

The attached notes constitute an integral part of these financial statements. 
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INCOME STATEMENT 

 

The attached notes constitute an integral part of these financial statements. 
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CONSOLIDATED CHANGES IN EQUITY STATEMENT 

 

The attached notes constitute an integral part of these financial statements. 
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The attached notes constitute an integral part of these financial statements. 
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PARENT COMPANY CHANGES IN EQUITY STATEMENT 

 

The attached notes constitute an integral part of these financial statements. 
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The attached notes constitute an integral part of these financial statements. 
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CASH FLOW STATEMENT 
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The adjustments in profits are analyzed below: 

 

The attached notes constitute an integral part of these financial statements. 
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1. BASIS OF PREPARATION OF THE FINANCIAL STATEMENTS 

1.1. Compliance with the IFRS  

The consolidated and parent financial statements of TECHNICAL OLYMPIC S.A. at June 30th 2006 

that cover the period from January 1st up to and June 30th 2006 have been prepared based on 

the historic cost principle as this is amended by the readjustment of specific asset and liability 

items into current values, the going concern principle and are in accordance with the 

International Financial Reporting Standards (IFRS) and specifically in accordance with the I.A.S. 

34 referring to interim financial statements. 

The financial statements are presented in € thousands. 

The accounting principles and the calculations upon which the financial statements of June 30th  

were compiled, are consistent with the ones used for the compilation of the yearly financial 

statements of fiscal year-end 2005 which have been published with their disclosure through the 

internet, at the website address www.techol.gr.  

The analytical description of the framework in addition to the basic accounting principles 

regarding the preparation of the financial statements of the current period have been quoted in 

the explanatory notes of the yearly financial statements of fiscal year-end December 31st 2005. 

Consequently the perusal of the a’ six month period financial statements of 2006, should be done 

in association with the ones of December 31st 2005, in order for the reader to receive integral  

information. 

1.2. Adaptation of new and revised International Financial Reporting Standards 

and Interpretations. 

 IFRS 6 “ Exploration and evaluation of mineral resources”  

It is applied for the periods starting from 1/1/2006. The adaptation of the standard did 

not affect the Group’s financial statements. 
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 IFRIC 4 “Determining whether a receivable contains a lease” 

Its adaptation did not affect the Group’s financial statements. 

 IFRIC 5 “Investment Rights to Disengagement, Restoration & Environmental 

Rehabilitation Programs” 

Its adaptation did not affect the Group’s financial statements. 

1.3.  New accounting standards and IFRIC interpretations  

The International Accounting Standards Board (IASB) as well as the International Financial 

Reporting Interpretations Committee (IFRIC) have published a series of new accounting 

standards and interpretations. The IFRS and the IFRIC are mandatory for the accounting periods 

starting from January 1st 2007.  

The Group’s estimate regarding the impact of these new standards and interpretations is 

presented below:  

 IFRS 7, “ Disclosures of Financial Instruments”  

The group will apply IFRS 7 from  1/1/2007.  

 Amendments to the IAS 1 “Presentation of financial statements – chapter 

notification”  

The group will apply the amendments of IAS 1 from 01/01/2007.  

 IFRIC 7 Application of the re-stipulation procedure under IAS 29 “Financial 

statements in hyperinflationary economies”  

No affect to the Group’s financial statements is anticipated.  

 IFRIC 8 “IFRS 2 Scope”. 

No affect to the Group’s financial statements is anticipated. 

 IFRIC 9 “Re-estimation of Incorporated Derivatives”.  

No affect to the Group’s financial statements is anticipated.  

 IFRIC 10 “Interim financial reports and depreciation”  

The group will apply IFRIC 10 from 01/11/2006.  
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1.4. Group structure and company consolidation method 

The companies of the Group that are included in the consolidated financial statements are the 

following:  
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2. EXPLANATORY NOTES UPON THE INTERIM FINANCIAL STATEMENTS  

2.1. Segment reporting (primary sector of information) 

The Groups base is Greece. The operation areas of the Group are the U.S. and Europe. The 

geographical sector was chosen to be the primary segment, since the major part of the Group’s 

turnover (sales) originates from the subsidiary company TOUSA. 

The results of each sector for the period 01/01 – 30/06/2006 are analyzed below: 
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The results of each sector for the comparable period 01/01 – 30/06/2005 are analyzed below: 

 

2.2. Investments in Subsidiary Companies  

The analysis of the account “Participation investments in subsidiaries” is depicted below: 

 

The participation loss recognized in the results of both presented fiscal year-ends, originates 

mainly from the valuation of the company MOCHLOS S.A. and is based upon its market value.  
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2.3. Long-term receivables 

The analysis of the other long-term receivables of the Group and the Company are presented 

below: 

 

In the individual financial statements, receivables from loans to companies of the Group, refer to 

loans granted to associated parties. These loans are crossed out in the consolidated financial 

statements. 

During the initial recognition these items were valuated at their fair value by using a market 

interest rate for respective loans, due to the fact that these are interest free, whereas all 

subsequent changes, based upon the real interest rate method, are recognized in the year-end 

Income Statement. The amounts recognized in the parent company’s income statement have 

been crossed out on a consolidated basis. 

The analysis of these loans is depicted in the table below: 

 

During the period the second loan installment was deposited based upon the company’s Board of 

Directors decision dated 15/11/2005, amounting to € 2.110 thousand. 
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2.4. Financial asset items valuated at their fair value through the year-end income 

statement. 

These refer to highly liquidated placements into shares with a short-term investment horizon. 

 

During the fiscal year-end the parent Company and the subsidiary company MOCHLOS liwuidaed 

part of their portfolio. The emerging result on a parent and on a consolidated level is presented 

in par. 2.6. 

2.5. Fair value reserves 

The fair value reserves of the Group and the Company are analyzed below: 
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2.6. Long-term loan liabilities 

 

During the fiscal year-end the company issued a bond loan, with ALPHA BANK as the trustee, 

amounting to € 20.000 thousand. The loan will be settled through eight six month instalments 

amounting to € 1.000 thousand each and with one instalment amounting to € 12.000 thousand 

(settlement date 20/6/2011). The loan’s interest rate is based upon the EURIBOR rate 

(depending upon each compounding period) plus a spread rate of 2,1%. For the taking of the 

loan 5.500 thousand shares of TOUSA were pledged. At 30/6/2006 the short-term part of the 

loan amounting to € 2.000 thousand is included in the short-term loan liabilities. 

2.7. Investment results 

The investment results include the profit that emerged from the sale of listed shares in the 

ATHEX. that were included in the commercial portfolio of the parent company and the subsidiary 

company MOCHLOS. 
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2.8. Profits per share 

The basic profits per share for the Group and the Company are presented below: 

 

2.9. Transactions with associate parties 

The sales/purchases with associated parties for the period are analyzed below: 

 

The transactions with subsidiaries have been crossed out in the consolidated financial 

statements.  
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The analysis of receivables/liabilities to associated parties is presented below: 

 

Receivables and liabilities from and to subsidiary companies have been crossed out in the 

consolidated financial statements.  

3. ADDITIONAL INFORMATION AND DECLARATIONS 

3.1. Engagements  

The group’s and the company’s engagements resulting from good performance guarantees at 

30/6/2006 amounted to € 97.658 thousand and € 12.354 thousand respectively. 

The group’s engagements from construction contracts at 30/6/2006 and 31/12/2005 are 

presented below: 
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3.2. Real encumbrances 

The company has pledged 1,25 million shares of its subsidiary company TOUSA as a guarantee 

against a short-term loan amounting to $ 10 million and 5,5 million shares of the above 

subsidiary company as a guarantee for a long-term bond loan amounting to € 20 million.  

The company has given guarantees in favor of third parties amounting to € 12.354 thousand.    

3.3. Litigious or under arbitration disputes 

Against the subsidiary company MOCHLOS S.A. there are pending judicial claims for which it is 

estimated that the amount of the final assessment will not exceed the amount of € 600 

thousand. For the above possible future liability the company has formed an equivalent provision 

though charging the results of the previous fiscal year-end.  

Against the subsidiary company CASINO PORTO CARRAS S.A. there are pending judicial lawsuits 

amounting to € 1.276 thousand. The management’s estimate is that these claims are excessive 

and unsubstantiated and it attests that they will be overruled. Until the approval date of the 

financial statements, no decision in favour or against the company was issued and therefore no 

provision can be registered. 

 

Additionally a caveat is still pending in the Appeal Court, relegated from the Supreme Court, of 

the company PARRAL COMPANIA NAVIERA S.A. against NATIONAL BANK OF GREECE S.A. and 

PIRAEUS BANK S.A. regarding the repute of the specific liquidation procedure of the company 

“Tourist Agricultural Export company PORTO CARRAS S.A.” according to article 46a of L. 

1892/90. The company POTIDAIA S.A. (already PORTO CARRAS S.A.) is inferred, which in 1999, 

as a subsidiary of the above companies and assignors, acquired though an auction the above real 

estate. This company is the lessor company of the real estate in which our company operates in 

and therefore short-term and medium-term wise it is not possible for it to endure any 

repercussions. The same applies long-term wise due to the nature of our legitimate relation in 

addition to the fact that the casino operates in the place it always operated and which our 

company continues its operation. 

For the subsidiary company SKIATHOS MARINAS a claim from the Greek State is still pending 

amounting to € 400 thousand, regarding expenditures related to its works that were not settled 
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by the State. The company has denounced the contract, due to the fact that the State did not 

proceed with the payment of the subsidy. It s estimated that the company will be vindicated. 

 

3.4. Un-audited tax fiscal year-ends   

The Group does not form a relative provision for the un-audited tax fiscal year-ends. 

TECHNICAL OLYMPIC has been audited by the tax authorities up to and the fiscal year of 2003. 

From the consolidated companies  MOCHLOS S.A. has been audited by the tax authorities up to 

and fiscal year-end 2001 and the companies TOXOTIS S.A., STROFYLI S.A., PORTO CARRAS 

S.A., DEVELOPMENT OF ATHENS SUBURBS S.A., MELTEMI KASTRI S.A., ALVITERRA HELLAS 

S.A. and KTIMA PORTO CARRAS S.A. up to and fiscal year-end of 2002 through the 

Termination of Cases procedure based upon L. 259/2004. and CASINO PORTO CARRAS (in 

addition to the absorbed company SITHONIA PORTO CARRAS S.A.) up to and fiscal year-end of 

2004. 

Briefly the un-audited fiscal year-ends of the companies of the Group are depicted below: 
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3.5. Personnel 

The Company’s and the Group’s occupied personnel at 30/06/2006 and 30/06/2005 is presented 

below: 

 

3.6. Events after the balance sheet date 

Other than the pre-mentioned facts, there are no subsequent events to the financial statements 

concerning either the Group or the Company, which require a reference from the International 

Financial Reporting Standards. 


